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 Global oil prices reversed some of the prior week's gains as trade 
negotiations slowed somewhat, after China insisted on having another 
round of talks. Global trade developments remain at the heart of the 
overall oil demand outlook for 2020, which has been the primary drag 
to oil prices so far in 2H2019. Further delays in the Saudi Aramco IPO 
also weigh on the market. Brent crude oil closed at 59,42 (-1.80% 
WoW) per barrel, while WTI crude closed at 53.78 (-1.68% WoW) per 
barrel. 

 US Treasury yields slightly rose due to mixed reactions over the US-China 
trade negotiations. Yields initially rose as markets initially became optimistic on 
the trade truce developments but this was partially offset towards the end of the 
week due to more uncertainties surrounding the trade negotiations. Yields rose 
0.57 bps on average, with the 10Y closing at 1.754.  

 German Bund yields similarly rose, following a similar movement as the US 

Treasury yields, as investors continued to take on more risk upon the initial 
announcement of a possible 'interim' trade deal. Yields rose by 5.40 bps WoW, 
with the 10Y rising by 6.00 bps WoW to -0.38. 

 Japan Bond yields also moved higher due to positive market expectations over 
the US-China trade negotiations. Yields rose 5.45 bps WoW on average, with 
the 10Y note closing at -0.143% (4.30 bps WoW). 

 Key events that transpired during the week: 

 US industrial production fell by 0.4% from the prior increase of 0.6% and falling 
behind expectations of -0.2%. 

 China's Real GDP came in at 6.0%, below the previous quarter's 6.2% and 
expectations of 6.0%. 

 China's CPI came in a bit higher at 3.0% from the previous reading of 2.9% and 
2.8% expectations.  

 

 

 US equities were mixed over the week as details of the US-China 
trade negotiations drove market sentiment, with investors at first 
optimistic and then cautious. However, strong earnings reports 
released by US corporates provided some support for the indices. 
The DJIA closed at 26,770.20 (-0.17% WoW), while the S&P closed 
at 2,986.20 (0.54% WoW).  

 Asian equities rallied amid initially positive news on trade war and a 
potential mild recovery of global growth. Expectations of better 
stability in the EU was also positive for Asia, given their close 
economic ties. However, markets were weighed down later in the 
week by disappointing growth in China, the slowest growth level in 
almost three decades. The MSCI APxJ closed at 512.78 (1.48% 
WoW). 

 European equities were mixed as the UK and EU moved closer to 
reaching a Brexit deal. The remaining hurdle is local approval in the 
UK government, though investors are still uncertain if this can be 
accomplished. Concerns surrounding global growth amid the trade 
war also continue to weigh on the market. The MSCI Europe closed 
at 131.86 (0.03% WoW). 

Global equities were generally up on positive geopolitical developments and corporate earnings. Trade and Brexit uncertainty began 
weighing on markets in the latter half of the week, especially in the US and EU. Nevertheless, cautious optimism over the US-China 
trade negotiations continued to drive US Treasury yields up in the past week. The mixed views on various geopolitical risks, 
especially the trade war, weighed on global oil demand expectations and resulted in a partial reversal of last week's gains. 
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 Local fixed income yields fell week-on-week as the reserve ratio cut of the 

Bangko Sentral ng Pilipinas draws closer. On average, the yields decreased 
3.67 bps WoW, with declines mostly in the long-end and belly of the curve. 
 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP)  halved the reserve ratio requirements 

for bonds from 6% to 3% as the BSP seeks to deepen the local debt market. 
The entral bank believes that the new reserve requirements will lower bond 
issuers' intermediation costs that could passed on to the bond holders.  

 The Securities and Exchange Commission (SEC) said that around half of all 
publicly listed companies will be affected by the planned doubling of minimim 
public float. The SEC is planning to raise minimum public float from 10% to 20-
25% within a five-year time frame. The new requirements may help ease 
volatility with increased market liquidity and reduce possible price manipulation. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index mildly rose on mixed sentiment over the US-China trade talks, while local fixed income yields 
fell as the BSP's reserve requirement ratio cut draws closer. Meanwhile, the Philippine Peso and the Euro strengthened on US Dollar 
weakness amid poor manufacturing  and housing data. 
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 The Philippine Peso strengthened on the continued weakening 
of US data. The USD/PHP pair ended at 51.295 (-0.55% WoW).  

 The Euro strengthened versus the US Dollar, as market 
sentiment slightly improved due to the progress in Brexit 
negotiations. Moreover, the US dollar weakened on the back of 
weak US data. The EUR/USD closed at 1.1167 (+1.13% WoW).  

 The PSEi managed to eke out gains amid mixed sentiment over the US-
China trade talks, with the recent mini deal leaving investors skeptical of a 
future resolution. Local markets capped off the week with a positive earnings 
surprise from BPI, with its 3Q19 earnings growing 29.5% to Php22.03 billion. 
The PSEi rose to 7,885.23 (+0.45% WoW). 

 The top performer of the week was Alliance Global Group, Inc. (PSE 
Ticker: AGI) which rose 7.98% WoW amid the announcement of the delisting 
of its subsidiary, Travellers International, Inc (PSE Ticker: RWM). Following 
this, MEG similarly rose by 4.26% WoW on positive reception to its plan to 
expand its hotel footprint to accommodate rising tourist arrivals. On the other 

hand, Robinsons Retail Holdings, Inc. (PSE Ticker: RRHI) was the laggard 
for the week, falling by 4.19% WoW. 

 Key events that transpired during the week: 
 Phoenix Petroleum Philippines Inc. (PNX) has gained appoval from the 

Security and Exchange Commisssion to launch its secondary offering. The 
company hopes to raise PHP7 billion from its issuance of perpetual preferred 
shares. The company will issue 5 million primary preferred shares for 
PHP1,000 per share, with 2 million more shares should there be a need to 
upsize the offering. The shares will have a perpetual tenor, and its price will 
be based on the benchmark three-year bonds. 

 Bank of the Philippine Islands (BPI) reported a net income of Php8.29 
billion for 3Q 2019, a 38.6% YoY increase. The bank's total revenue for the 
first three quarters of 2019 amounted to Php71 billion, up 24.8% YoY. The 
upward trajectory of the bank's earnings was credited to the consumer 
segment and credit card loan growths.  BPI's shares grew 0.97% to 
Php94.0/share following its release of earnings. 
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